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COURSE OBJECTIVE 

This course is intended for students who wish to enhance their skills and knowledge in real estate 

finance and investment. The course prepares students to understand the risks and rewards 

associated with many approaches that may be used when investing in and financing both 

residential and commercial real estate. Concepts and techniques in the course are used in many 

careers related to real estate. These include investing, financing, appraising, consulting, 

managing real estate portfolios, leasing, managing property, analyzing site locations, and 

managing corporate real estate. This material is also relevant to individuals who want to better 

understand real estate for their own personal investment and financing decisions.  

INSTRUCTOR AND CONTACT INFORMATION 

 

Jordan Fortino, MBA, H. BA 

Instructor 

fortij@mcmaster.ca  

Office: DSB/313 

Location: TBD 

C01: Wednesday 2:30-5:20 PM 

C02: Wednesday 7:00-10:00 PM 

Tel: (905) 525-9140, Ext. 23992  

(as office is used by number of instructors, please do not leave messages) 

 

Teaching Assistant 

TBA 

 

Course Website:   avenue.mcmaster.ca 

COURSE ELEMENTS 

Credit Value: 3 Leadership: No IT skills: No Global view: Yes 

Avenue: Yes Ethics: Yes Numeracy: Yes Written skills:   Yes 

Participation: Yes Innovation: No Group work: Yes Oral skills: Yes 

Evidence-based: Yes Experiential: Yes Final Exam: Yes Guest speaker(s): Yes 
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COURSE DESCRIPTION 

The course covers key aspects of real estate and financing including important legal concepts, time 

value of money concepts related to real estate, financing residential properties, investment analysis and 

financing of income properties, and analysis of construction and land development projects.  

The course prepares students to understand the risks and rewards associated with investing in and 

financing both residential and commercial real estate. Concepts and techniques included in the course 

materials are used in many careers related to real estate. The material is also relevant to individuals who 

want to better understand real estate for their own personal investment and financing decisions. The 

course is designed to help students learn how to evaluate the risk and return associated with the various 

ways of investing and lending.  

LEARNING OUTCOMES 

Upon completion of this course, students will be able to complete the following key tasks:  

• Understand important legal concepts related to ownership rights related to ownership rights and 

real estate notes and mortgages;  

• Describe various types of mortgages, including fixed rate, adjustable rate, hybrid, sub-prime, and 

home-equity-based loans;  

• Analyse whether a residence should be rented or owned, tax considerations, expected price 

appreciation, and other factors;  

• Analyse leases and address rent determination, expense recoveries, and other options and 

features that are peculiar to four major types property types;  

• Estimate value of income properties including analysing various financing alternatives, risk 

analysis, and disposition decisions;  

• Analyse construction and land development projects including additional risk introduced by 

development process from perspective of both lenders and investors; and  

• Analyse how construction loans are structured, how a developer receives advances or “draws” 

during development and lease-up phase, and how such loans are repaid.  

REQUIRED COURSE MATERIALS AND READINGS 

Avenue registration for course content, readings and case materials 

• http://avenue.mcmaster.ca $ FREE 

Real Estate Finance and Investments, Fourteenth Edition, Brueggeman and Fisher, 

McGraw-Hill Irwin 15th Edition. 

Students also require a financial calculator  
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EVALUATION 

A combination of lectures, online activities, discussion and problem solving.  Students will be 

encouraged to think, analyze, evaluate, apply and problem-solve, and not merely memorize.  Students 

are expected to be prepared for each week of lectures i.e., to have read the assigned reading and to have 

done the assigned problems.  Your final grade will be calculated as follows: 

COMPONENTS AND WEIGHTS 

 

Group Assignments   20% 

Participation  10% 

Midterm  30% 

Final Exam 40% 

Total 100% 

 

Notes: 

Participation 

Name cards and class pictures are used to help give credit for your participation. You must have a name 

card with your full first and last name clearly written and displayed in front of you for every class.  

It is imperative that students prepare for every class. Class contribution marks are primarily based on the 

quality of contribution. No class attendance results in zero mark.  

ATTENDANCE IS NOT PARTICIPATION  

While class contribution in this course is well demonstrated by addressing the assigned material, 

participation in conceptual discussions and other class aspects will also add to the grade. Students may 

be asked to share their analysis with, or otherwise present their arguments to, the class in order for their 

contribution to be qualified as significant.  

The determination of a student’s level of contribution in a class will be in the Instructor’s sole 

discretion.  

 

Group Assignment 

 

Students will form groups of three to five members of their own choosing. All group members will be 

assigned identical grades for the group work.  Submission for this project will be on-line on A2L 

through the drobox.  Details regarding this project will be presented in class.  
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Midterm 

The midterm date is listed in our course schedule and will be in class.  The date is listed in the course 

schedule.  Details regarding the midterm will be made available on A2L closer to the date.   

 

Final Exam  

The final exam will be scheduled by registrar and completed during the examination period.  The exams 

will be a closed book, covering all applicable information presented in the course.  The format for the 

exam will consists of multiple choice style questions. Details and reviews will be posted closer to the 

examination date.   

 

NOTE: The use of a McMaster standard calculator is allowed during examinations in this course.  See 

McMaster calculator policy at the following URL: 

 

http://www.mcmaster.ca/policy/Students-AcademicStudies/examinationindex.html  

 

COMMUNICATION AND FEEDBACK 

Students who wish to correspond with instructors or TAs directly via email must send messages that 

originate from their official McMaster University email account. This protects the confidentiality and 

sensitivity of information as well as confirms the identity of the student. Emails regarding course issues 

should NOT be sent to the Area Administrative Assistants.  Instructors are required to provide 

evaluation feedback for at least 10% of the final grade to students prior to Week #9 in the term.   

Instructors may solicit feedback via an informal course review with students by Week #4 to allow time 

for modifications in curriculum delivery.   

ACADEMIC INTEGRITY 

You are expected to exhibit honesty and use ethical behaviour in all aspects of the learning process. 

Academic credentials you earn are rooted in principles of honesty and academic integrity. 

 

Academic dishonesty is to knowingly act or fail to act in a way that results or could result in unearned 

academic credit or advantage. This behaviour can result in serious consequences, e.g. the grade of zero 

on an assignment, loss of credit with a notation on the transcript (notation reads: “Grade of F assigned 

for academic dishonesty”), and/or suspension or expulsion from the university. 

 

It is your responsibility to understand what constitutes academic dishonesty. For information on the 

various types of academic dishonesty please refer to the Academic Integrity Policy, located at: 

 

www.mcmaster.ca/academicintegrity 

 

The following illustrates only three forms of academic dishonesty: 

 

1. Plagiarism, e.g. the submission of work that is not one’s own or for which other credit has been 

obtained. 

2. Improper collaboration in group work. 

3. Copying or using unauthorized aids in tests and examinations 
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AUTHENTICITY/PLAGIARISM DETECTION 

In this course we will be using a web-based service (Turnitin.com) to reveal authenticity and ownership 

of student submitted work.Students will be expected to submit their work electronically either directly to 

Turnitin.com or via Avenue to Learn (A2L) plagiarism detection (a service supported by Turnitin.com) 

so can be checked for academic dishonesty. Students who do not wish to submit their work through A2L 

and/or Turnitin.com must still submit an electronic and/or hardcopy to the instructor. No penalty will be 

assigned to a student who does not submit work to Turnitin.com or A2L. All submitted work is subject 

to normal verification that standards of academic integrity have been upheld (e.g., on-line search, other 

software, etc.). To see the Turnitin.com Policy, please go to;  

www.mcmaster.ca/academicintegrity. 

 

ONLINE COURSE COMPONENTS  

In this course we will be using X*. Students should be aware that when they access the 
electronic components of this course, private information such as first and last names, user 
names for the McMaster e-mail accounts, and program affiliation may become apparent to all 
other students in the same course. The available information is dependent on the technology 
used. Continuation in this course will be deemed consent to this disclosure.  
 
If you have any questions or concerns about such disclosure, please discuss this with the 
course instructor. 
 
X* = e-mail, Avenue to Learn, LearnLink, web pages, capa, Moodle, ThinkingCap, etc 
 

REQUEST RELIEF FOR MISSED ACADEMIC WORK 

Students may request relief from a regularly scheduled midterm, test, assignment or other course 

components.  Please refer to the policy and procedure on the DeGroote website at the link below; 

 

http://ug.degroote.mcmaster.ca/forms-and-resources/missed-course-work-policy/ 

 

STUDENT ACCESSIBILITY SERVICES 

Students who require academic accommodation must contact Student Accessibility Services (SAS) to 

make arrangements with a Program Coordinator. Academic accommodations must be arranged for each 

term of study. Student Accessibility Services can be contacted by phone 905-525-9140 ext. 28652 or e-

mail sas@mcmaster.ca. 

For further information, consult McMaster University’s Policy for Academic Accommodation of 

Students with Disabilities: 

http://www.mcmaster.ca/policy/Students-AcademicStudies/AcademicAccommodation-

StudentsWithDisabilities.pdf 
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ACADEMIC ACCOMMODATION FOR RELIGIOUS, INDIGENOUS, OR SPIRITUAL 

OBSERVANCES (RISO) 

Students requiring academic accommodation based on religious, indigenous or spiritual observances 

should follow the procedures set out in the RISO policy.  Students requiring a RISO accommodation 

should submit their request, including the dates/times needing to be accommodated and the courses 

which will be impacted, to their Faculty Office normally within 10 days of the beginning of term or to 

the Registrar's Office prior to their examinations.  Students should also contact their instructors as soon 

as possible to make alternative arrangements for classes, assignments, and tests. 

 

POTENTIAL MODIFICATIONS TO THE COURSE 

The instructor reserves the right to modify elements of the course during the term.  There may be 

changes to the dates and deadlines for any or all courses in extreme circumstances. If either type of 

modification becomes necessary, reasonable notice and communication with the students will be given 

with explanation and the opportunity to comment on changes. It is the responsibility of the student to 

check their McMaster email and course websites weekly during the term and to note any changes. 

 

ACKNOWLEDGEMENT OF COURSE POLICIES 

Your enrolment in Commerce 4FT3 will be considered to be an implicit acknowledgement of the course 

policies outlined above, or of any other that may be announced during lecture and/or on A2L. It is your 

responsibility to read this course outline, to familiarize yourself with the course policies and to act 

accordingly.  

 

Lack of awareness of the course policies cannot be invoked at any point during this course for failure to 

meet them. It is your responsibility to ask for clarification on any policies that you do not understand.  
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COURSE SCHEDULE  

DATE CHAPTERS ASSIGNED WORK 

Week of 

Jan 9 

Introduction to course. 

Chapter 1 – Real Estate Investment: Basic 

Legal Concepts  

Chapter 2 – Real Estate Financing: Notes 

and Mortgages  

 

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

Week of 

Jan 16 

Chapter 3 – Mortgage Loan Foundations: 

The Time Value of Money  

Chapter 4 – Fixed Interest Rate Mortgage 

Loans  

Chapter 5 – Adjustable and Floating Rate 

Mortgage Loans  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

Jan 23 

Chapter 6 – Mortgages: Additional 

Concepts, Analysis, and Applications 

Chapter 7 – Single Family Housing: Pricing, 

Investment, and Considerations  

Chapter 8 – Underwriting and Financing 

Residential Properties  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

Week of 

Jan 30 

Chapter 9 – Income-Producing Properties: 

Leases, Rent, and Market for Space  

Chapter 10 – Valuation of Income 

Properties: Appraisal and the Market for 

Capital  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

Week of 

Feb 6 

Chapter 11 – Investment Analysis and 

Taxation of Income Properties  

Chapter 12 – Financial Leverage and 

Financing Alternatives  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

Feb 13 

Midterm 

Date: Friday, February 15 7:00 PM 

 

Coverage Chapters (1-12) 

Week of 

Feb 20 
Midterm Recess 
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DATE CHAPTERS ASSIGNED WORK 

Week of 

Feb 27 

Chapter 13 – Risk Analysis 

Chapter 14 – Disposition and Renovation of 

Income Properties  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

March 6 

Chapter 15 – Financing Corporate Real 

Estate  

Chapter 16 – Financing Project 

Development  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

March 13 

 

Chapter 17 – Financing Land Development 

Projects  

Chapter 18 – Structuring Real Estate 

Investments: Organizational Forms and Joint 

Ventures  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

March 20 

Chapter 19 – The Secondary Mortgage 

Market: Pass-Through Securities  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

March 27 

Chapter 20 – The Secondary Mortgage 

Market: CMOs and Derivative Securities  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

Week of 

April 3 

Chapter 21 – Real Estate Investment Trusts 

(REITs)  

 

Complete Chapter Readings 

Complete Assigned Questions (A2L) 

 

 

Additional readings/activities may be assigned at any time 

 

 


